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MINUTE ITEM

29, REQUEST FOR APPROVAL OF SPECIFICATIONS AND FORMS FOR THE PURPOSE OF
INVITING BIDS IN CONNECTION WITH A PROPOSED CONTRACT FOR SALE OF NATURAL
G'AS,. PARCEE ltwtt, ﬂxl!‘} "Y", uZu, "Z-l", "J", “K" AND "If"’ WIIMINGTON OIL

FIEI—D - LO,B'QwQOG 1031390

Folloving presentation of calendar Item 35 attached, and in response fo
questions ralsed by the Commission, Mrs Gerald Desmond, City Attorae
Iong Beach, reported that the proposed sontract would provide for disp
of the natural gas, that it was necessary becsuse upon unitization becoming
effective the existing contract would expire, and thet one hundrea percent
of the profits from gas sales go %o the State of California.

o

e Executive Officer pointed out that the proposed resolution was
prospective s drafted, subject to approval by the Attorney General's
office. Inasmuch as this approval was received subsequent to preparation
of the calendar item, the condition for approval should be removed from

the resolwtion.. N
UPON MOTION MADE BY COMMISSIONER CARR, SECONDED BY COMMISSIONER ANDERSON,
AND UNANTMOUSLY CARRIED, THE FOLLOWING RESOLUTION WAS ADOPTED:

THE COMMISSION APPROVES THE SPECIFICATIONS AND FURMS FOR THE PURPOSE OF
TNVITING BIDS, SUBMITIED BY THE CITY OF LONG BEACT I CONWECTION WITH THE
PROPOSED FORM OF CONTRACT FOR SALE OF NATURAL GAS (RELATING TO PARCELS "WV,
D O O A S A O I WIIMINGTON OIL FIEID), AND AUTHORIZES

THE PUBLICATION OF NOTICE 10 BIDDERS WITH J&SPECT THERETO.
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35.

REQUEST FOR APPROVAL OF SPECIFICATIONS AND FORMS FOR THE PURPOSE OF INVITING
BIDS IN CONNECTION WITH A PROPOSED CONTRACT FOR SALR OF NATURAL GAS, PARCELS
gl g, wyh,agh g gt ongh Mgt AND LY, WIIMINGION OIL FIEID - L.B.W.O.

10~, 139 *

The Harbor Depsrtment of the City of long Beach has submitted for approval
by the Str4e lands Commission a propozed form of natural gas purchase con-
tract, together with specifica’hions and forms for the purpose of inviting
bids; to be used ip the offer for competitive bidding for the purchase of
natural gas peoduced from Parcels "Ww", "xM, "yt, "z¢, "z-1", "J", "K" end
MY or alloceted e s)ab,ject lands pursuant to any ang all uni’c agreements.

Existing contracts i’oxt the: sale of na.tura;!, gas between thé [ &y of Long
Beach and Lomita-Signel-Wilmington Associates provided £.. the sale of all

gas produced from the specified lands. Under unit operations all gas
produced.from the lends included in & unit will be accgunted for under the
unit agréement. From the unit the City will receive natural gas allocated

t0 the subject lands representing the City's share as ‘& Working Interest
Owner of the unitized substences produced send saved pursvant to the term
of any wit agreement whether or mot produced from gubject lands. The pro-
posed contract will provide for the sale of all natural gss not subjeet to

a mﬁ.t agreement and. all ngtural gas allocated to subject lands.

Pursuant ‘Ee the ymvisions of the City's charter, the effective date of the
proposed contract shall be 7 ofclock a.m. of the first dsy following the
day that the General Manager or Assistent General Manager of the Harbor
Department duly executés the unit agreement and unit operating agreement
eovering Feult Blogk IT and Fzult Block III, Wilmington 01l Field. The City
- end Lomita-SigpaZ.uw:leington Asgociates have agreed to termination of exist-
ing contracts &t that time. The term of the proposed contract will be a
;pars.od of 2k years and 11 months from gnd after the effective date.

In general " ,terms a.nd condi‘cions in the pmposed contract relative to
gathering snd distribubion systems, messurement, quality determination,
accounting fox natural ges and ges products, and procegging operations are
in conformance with genersl practice in the industyy. It is provided thav
in the event fhe gross income to the purcheser from proceasing City's gas
fa2ls below l,lﬁ,a of the processing cost, the City shall pay to the processor
an amount equal to any caleulated deficit. In the event this amount, inclu-
ding processor’s share of products, execeds 50% of the value of prnducts
produced, the contract mey be ‘ceminated by eitr'er party unless the purchaser
- yadves this required payment.

7 - /, : The purchaser would be reimbursed for the actual cos’s of facilities required
i to detemine the quantity and q_uali'by of na,tura,l ga.s pmduced and sa:ved from

i’ron' e su‘o,ject lands The purcha.ser agrees to deliver all of the City's

shar. of dry gas available for sale through City*s facilities at the process-
ing plent unless requested by ‘the G::hy to otherwise dispose of said dry gas.
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CALENDAR ITEM 35. (CONTD)_

The office of the Attorney General has the specifications, bid forms and
proposed contract under review to determine whether the Commission, pursuant

to the provisions of Section 10(b) of Chapter 29, Statutes of 1956, 1lst E.S.,

in its discretion maYy 8pprove the proposed natural gas purchase contract.

17 IS RECOMMENDED THAT, SUBJECT TO APPROVAL BY THE ATTORNEY GENERAL'S OFFICE,
THE SPECIFICATIONS AND FORMS FOR THE PURPOSE OF INVIT-

THE COMMISSION APPROVE v
ING BIDS, SUBMITTED BY THE GITY OF IONG BEACH IN CONNECTION WITH THE PROPOSED
FORM OF CONTRACT FOR SALE OF NATURAL GAS (RELATING TO PARCELS i gy
agh g gND “L", WIIMINGION OIL FIEID), AND AUTHORIZE THE
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PUBLICATION OF NOTICE. TO BIDDERS WITH RESPECT THEREIO.




